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NAB investment arm casts its first seeds

Striking out ... John Stewart is trying to steer NAB in a new direction for Australian banking.
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Danny John
November 2, 2007

THE growing move by fund managers within large institutions to set up their own boutique
businesses has prompted National Australia Bank to set up a seed-bank operation which will
take equity stakes in such breakaways.

The bank has launched a new division called nabInvest which yesterday made its first major
investment, helping the executive team of Insurance Australia Group's in-house Australian
equities fund management arm to go it alone.

NAB has agreed to take a 51 per cent stake in the new business, Northward Capital, which now
has $1.3 billion in assets under management.

The other 49 per cent will be held by Northward Capital's investment team, headed by chief
executive Darren Thompson and top stock picker Simon Rutherfurd. They and four other senior
managers have accumulated 38 years in running the IAG business.

It is expected they will increase their ownership to a majority holding in the coming years as
NAB sells down to buy into other similar businesses. The size of the Northward deal has not
been disclosed.

The sale marks the end of IAG's direct management of its own equity portfolio, an exposure to
which it has been reducing over the past two years as it has concentrated on expanding its
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